TMW: Explanation for the Financial Statement 2019
On 30/03/2020, Tan Mai General Wood Joint Stock Company explained the Financial Statement 2019 as follows:

1. Audit’s qualified opinion in FS 2019

As at independent audit report No. 300320.005/BCTC.HCM dated 30/03/2020, auditor stated a qualified opinion as follows: In 2018, the Company wrote back an additional land rent for the period 2006 – 2017 (payables to Sonadezi Corporation) that was accounted in 2017 with total amount of VND 3,317,318,741. This issue was not solved in 2019, therefore, the FS 2019 reflected inaccurately at following items: “short-term payables expense” (code 315) on the balance sheet was mis-recorded VND 3,317,318,741 and “undistributed profit after tax” (code 421) on the balance sheet was mis-recorded an equal amount.

The Company disclosed the FS 2018 with the Document No. 04/CV.GTV dated 29/03/2019 on explaining the audit qualified opinion at the FS 2018 as follows:

The Company had a subsidiary, which was Dong Nai Industrial Textile Enterprise. This subsidiary had paid annual land rent fee to Sonadezi Corporation. According to the Dispatch No. 261/SNZ-XNGD dated 11/04/2017 of Sonadezi Corporation, the Company had recorded into the FS 0217 the additional land rent fee for the period 2006 – 2017 with total amount of VND 3,317,318,741 for reserve as well as reflecting disagreement with decision of Sonadezi.
On 05/04/2018, Sonadezi Corporation signed Appendix Contract No. 01 on renting and using the Infrastructure at Bien Hoa I Industrial Park. Therefore, land rent fee was adjusted. The fee was calculated from 01/01/2018 to 31/12/2020 and did not mention the additional renting fee. Therefore, as at the time of making FS 2018, we assumes that recording a payables to Sonadezi was unnecessary and wrote back this provision into Administrative expense with total amount of VND 3,317,318,741

As at 31/12/2019, the Company still did not have any appendixes mentioning the additional renting fee above, therefore, the Company did not reflect that amount into FS 2019. 

2. Profit after tax of 2019 decreased by VND 4.57 billion year on year

· Profit after tax of 2018: VND 2,975,220,995

· Profit after tax of 2019: VND (1,598,784,357)

Profit after tax decreased by VND 4,574,005,352 (153.7%) year on year because:

The number of direct labors of the Company changed significantly. Labors in the beginning of 2019 was 702 persons and as at 31/12/2019 was 412 persons. Unemployment benefit payment was recorded: VND 2.5 billion

The Company had to stop the operation of Branch (Dong Thinh Textile Enterprise) due to ineffective operations. Accumulated loss of this enterprise in 2019 was VND 3.1 billion
